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6800$5<�

7KLV�IHDVLELOLW\�UHSRUW�DQG�LWV�DFFRPSDQ\LQJ�7LHU�,�(QYLURQPHQWDO�LPSDFW�6WDWHPHQW�GHVFULEH
WKH�HQJLQHHULQJ��HFRQRPLF��FXOWXUDO��DQG�HQYLURQPHQWDO�HIIHFWV�RI�GHHSHQLQJ�WKH�6DYDQQDK
+DUERU�&KDQQHO�WR�D�PD[LPXP�GHSWK�RI����IHHW���,W�SURYLGHV�WKH�EDVLV�IRU�D�UHFRPPHQGDWLRQ�WR
WKH�3UHVLGHQW�DQG�&RQJUHVV�WKDW�D�FKDQQHO�LPSURYHPHQW�SURMHFW�XS�WR�D�GHSWK�RI����IHHW�EH
DXWKRUL]HG�

7KLV�UHSRUW�LV�WKH�UHVXOW�RI�DQ�XQXVXDO�SURFHVV�DQG�DSSURDFK�WR�D�FKDQQHO�GHHSHQLQJ�VWXG\��EXW
RQH�ZKLFK�*HRUJLD�3RUWV�$XWKRULW\��*3$��EHOLHYHV�VHUYHV�WKH�LQWHUHVWV�RI�WKH�SURMHFW
SURSRQHQWV�ZKLOH�UHWDLQLQJ�IXOO�SURWHFWLRQ�IRU�WKH�LQWHUHVWV�RI�RWKHU�UHVRXUFH�XVHV�IRU�WKH
6DYDQQDK�5LYHU�HVWXDU\���,Q�XQGHUVWDQGLQJ�WKH�VWDWXV�RI�WKH�SURMHFW�DQG�WKH�SURFHVV�WR�EH
IROORZHG�VXEVHTXHQW�WR�DXWKRUL]DWLRQ��LW�LV�LPSRUWDQW�WR�XQGHUVWDQG�WKH�KLVWRU\�LQFOXGLQJ�WKH
SURFHVV�IROORZHG�WR�GDWH�

�� %$&.*5281'�

7KH�FKDQQHO�LQ�6DYDQQDK�+DUERU�ZDV�GUHGJHG�WR�D�GHSWK�RI����IHHW�LQ������LQ�DQWLFLSDWLRQ�RI
ODUJHU�FRQWDLQHU�YHVVHOV�FDOOLQJ�DW�WKH�SRUW���,Q�HDUO\�������*3$�RIILFLDOV�UHFRJQL]HG�WKH�QHHG�IRU
DQ�HYHQ�GHHSHU�FKDQQHO���&RQWDLQHU�VKLSV�DUH�JHWWLQJ�ODUJHU�WKDQ�H[SHFWHG�DQG�WKH�YROXPH�RI
FRQWDLQHUL]HG�VKLSPHQWV�KDV�EHHQ�LQFUHDVLQJ�DW�DQ�LQFUHDVLQJ�UDWH��HYHQ�JUHDWHU�WKDQ�KDG�EHHQ
SUHGLFWHG�MXVW�D�IHZ�\HDUV�DJR�

*3$�GHWHUPLQHG�WKDW�LW�ZDV�FULWLFDO�WR�WKH�IXWXUH�RI�WKH�SRUW�WR�REWDLQ�D�JUHDWHU�FKDQQHO�GHSWK
DV�VRRQ�DV�SRVVLEOH�DQG�WR�VHHN�DXWKRUL]DWLRQ�IRU�D�GHHSHU�FKDQQHO�LQ�WKH�:DWHU�5HVRXUFHV
'HYHORSPHQW�$FW�RI�������:5'$�������7RZDUG�WKDW�HQG�DQG�EHFDXVH�WKHUH�ZDV�LQVXIILFLHQW
WLPH�WR�VHHN�DQG�FRPSOHWH�D�WUDGLWLRQDO�$UP\�&RUSV�RI�(QJLQHHUV�VWXG\�LQ�WLPH�IRU
DXWKRUL]DWLRQ�LQ�WKH�:5'$�����*3$�DVVHPEOHG�D�WHDP�WR�FRQGXFW�DQ�H[SHGLWHG�IHDVLELOLW\
VWXG\�XQGHU�DXWKRULW\�RI�6HFWLRQ�����RI�WKH�:DWHU�5HVRXUFHV�'HYHORSPHQW�$FW�RI�������:5'$
����

�� 6(&7,21�����352&(66�

6HFWLRQ�����RI�:5'$����SURYLGHV�WKDW�D�QRQ�IHGHUDO�SURMHFW�VSRQVRU�PD\�FRQGXFW�LWV�RZQ
IHDVLELOLW\�VWXG\�LQ�OLHX�RI�WKH�&RUSV�DQG�VXEPLW�LW�WR�WKH�6HFUHWDU\�RI�WKH�$UP\�IRU�UHYLHZ�DQG
UHFRPPHQGDWLRQ�WR�&RQJUHVV�IRU�DXWKRUL]DWLRQ���,Q�HDUO\�������*3$�RIILFLDOV�PHW�ZLWK�WKH
$VVLVWDQW�6HFUHWDU\�RI�WKH�$UP\�DQG�WKH�'LUHFWRU�RI�&LYLO�:RUNV�RI�WKH�$UP\�&RUSV�RI
(QJLQHHUV�WR�RXWOLQH�WKH�SURFHVV�LW�SURSRVHG�WR�IROORZ���6XEVHTXHQWO\�*3$�VLJQHG�D
0HPRUDQGXP�RI�$JUHHPHQW�ZLWK�WKH�$UP\�&RUSV�RI�(QJLQHHUV�RXWOLQLQJ�WKHLU�PXWXDO�DQG
VHSDUDWH�UHVSRQVLELOLWLHV�WR�DGGUHVV�WKH�&RQJUHVVLRQDO�REMHFWLYHV�RI�6HFWLRQ�������7KH�JRDO�IRU
WKLV�HIIRUW�ZDV�WR�FRPSOHWH�D�IHDVLELOLW\�VWXG\�IRU�GHHSHQLQJ�WKH�6DYDQQDK�5LYHU�FKDQQHO�LQ
WLPH�IRU�SURMHFW�DXWKRUL]DWLRQ�LQ�WKH�:5'$����

7KH�*3$�WHDP��LQ�FRQVXOWDWLRQ�ZLWK�WKH�$UP\�&RUSV�RI�(QJLQHHUV�GHWHUPLQHG�WKDW�LQ�RUGHU�IRU
WKH�IHDVLELOLW\�UHSRUW�DQG�(,6�WR�EH�FRPSOHWHG�LQ�WLPH�WR�EH�FRQVLGHUHG�IRU�DXWKRUL]DWLRQ�LQ�WKH
:5'$�����WZR�VWUDWHJLF�GHFLVLRQV�ZHUH�QHFHVVDU\�
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)LUVW��*3$�ZRXOG�KDYH�WR�DSSURDFKHG�WKH�DQDO\VLV�RQ�WKH�EDVLV�RI�ZKDW�WKH�PD[LPXP�SRVVLEOH
SURMHFW�PLJKW�EH�UDWKHU�WKDQ�FRPSOHWH�D�GHWDLOHG�DQDO\VLV�RI�HDFK�LQFUHPHQW�RI�FKDQQHO�GHSWK�
*3$�GHWHUPLQHG�WKDW�D�FKDQQHO����IHHW�GHHS�ZRXOG�LQ�DOO�OLNHOLKRRG�EH�WKH�PD[LPXP�SURMHFW
GHSWK���7KXV��WKH�GHWDLOHG�DQDO\VLV�ZDV�IRFXVHG�RQ�WKH�HFRQRPLFV��HQJLQHHULQJ��FXOWXUDO��DQG
HQYLURQPHQWDO�HIIHFWV�RI�D����IRRW�FKDQQHO�ZLWK�WKH�LQWHQW�RI�LGHQWLI\LQJ�WKH�RSWLPXP�FKDQQHO
GHSWK�EDVHG�RQ�D�SURSRUWLRQDWH�DVVHVVPHQW�RI�WKH�LQWHUPHGLDWH�GHSWKV�

6HFRQG��DQ�DVVHVVPHQW�KDG�WR�EH�PDGH�DERXW�KRZ�PXFK�LQIRUPDWLRQ�LV�WUXO\�QHFHVVDU\�WR
GHWHUPLQH�ZKHWKHU�WKHUH�LV�D�IHDVLEOH�SURMHFW�DQG�KRZ�PXFK�DQDO\VLV�DQG�GHVLJQ�FRXOG�EH
GHIHUUHG�XQWLO�ODWHU�LQ�WKH�GHVLJQ�SKDVH�RI�WKH�SURMHFW���7KH�RXWFRPH�RI�WKDW�DVVHVVPHQW�ZDV�DQ
DPRXQW�RI�LQIRUPDWLRQ�OHVV�WKDQ�ZKDW�LV�W\SLFDOO\�VHHQ�LQ�&RUSV�RI�(QJLQHHUV�VWXGLHV��EXW
VXIILFLHQW�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�D�IHDVLEOH�SURMHFW�

�� '5$)7�5(3257�$1'�'5$)7�(,6�

%DVHG�RQ�WKH�VWUDWHJLF�DSSURDFK�GHVFULEHG�DERYH��*3$�SUHSDUHG�D�GUDIW�IHDVLELOLW\�UHSRUW�DQG
GUDIW�(,6���7KH�UHSRUW�DQG�(,6�LQGLFDWHG�WR�*3$�WKDW�WKH�RSWLPXP�FKDQQHO�GHSWK�ZDV����IHHW
DQG�WKDW�WKH�HQYLURQPHQWDO�HIIHFWV�ZHUH�DFFHSWDEOH���$�PLWLJDWLRQ�SODQ�ZDV�GHVFULEHG�ZKLFK��LQ
*3$
V�YLHZ��DYRLGHG�LPSDFWV�WR�WKH�PD[LPXP�H[WHQW��PLQLPL]HG�LPSDFWV�ZKLFK�FRXOG�QRW�EH
DYRLGHG��DQG�FRPSHQVDWHG�IRU�WKH�UHPDLQLQJ�LPSDFWV���*3$�IXUQLVKHG�WKH�GUDIW�(,6�WR�WKH
&RUSV�RI�(QJLQHHUV�DQG�WKH�&RUSV�SXEOLVKHG�WKH�GUDIW�(,6�IRU�SXEOLF�FRPPHQW�RQ�0D\����������

�� &200(176�

7KH�SXEOLF�DQG�JRYHUQPHQWDO�DJHQF\�UHVSRQVHV�WR�WKH�UHTXHVW�IRU�FRPPHQWV�ZDV
RYHUZKHOPLQJO\�QHJDWLYH�ZLWK�UHVSHFW�WR�WKH�HYDOXDWLRQ�RI�WKH�HQYLURQPHQWDO�HIIHFWV�DW
DOWHUQDWLYH�GHSWKV�DQG�WKH�GHYHORSPHQW�RI�WKH�PLWLJDWLRQ�SODQ���:KLOH�WKHUH�ZDV�EURDG
UHFRJQLWLRQ�IRU�WKH�QHHG�WR�GHHSHQ�WKH�KDUERU��WKHUH�ZDV�DOVR�VWURQJ�RSSRVLWLRQ�WR�VHOHFWLRQ�RI�D
VSHFLILF�GHHSHQLQJ�SODQ�ZLWKRXW�IXUWKHU�H[WHQVLYH�HQYLURQPHQWDO�LQYHVWLJDWLRQ�LQ�D�QXPEHU�RI
DUHDV��,VVXHV�DGGUHVVHG�LQ�WKH��7LHU�,�'(,6��ZKLFK�ZLOO�EH�DGGUHVVHG�IXUWKHU�LQ�WKH�7LHU�,,�(,6�
LQFOXGH�VDOLQLW\�LQWUXVLRQ�LQWR�WKH�IUHVK�ZDWHU�ZHWODQGV�DW�WKH�6DYDQQDK�1DWLRQDO�:LOGOLIH
5HIXJH��HIIHFWV�RQ�HIIRUWV�IRU�UHFRYHU\�RI�VWULSHG�EDVV�DQG�WKHLU�KDELWDW��HIIHFWV�RQ�VDOW�PDUVK
IURP�FKDQQHO�ZLGHQLQJ��SRWHQWLDO�LQFUHDVHV�LQ�FKORULGH�OHYHOV�DW�WKH�&LW\�RI�6DYDQQDK�ZDWHU
LQWDNH��HIIHFWV�RI�FKDQJHV�LQ�GLVVROYHG�R[\JHQ�FRQWHQW�RQ�VKRUWQRVH�VWXUJHRQ�DQG�RQ�H[LVWLQJ
LQGXVWULDO�GLVFKDUJH�SHUPLWV�DQG�LQGXVWULDO�SURFHVVHV��HIIHFWV�RI�GUHGJLQJ�RQ�WKH�&66�*HRUJLD�
DQ�KLVWRULF�DUWLIDFW�RQ�WKH�HGJH�RI�WKH�FKDQQHO��HIIHFWV�RQ�WKH�VWDELOLW\�RI�2OG�)RUW�-DFNVRQ��DQ
KLVWRULF�ODQGPDUN��HIIHFWV�RQ�VDQG�QRXULVKPHQW�DW�7\EHH�%HDFK��DQG�FRPSOLDQFH�ZLWK�WKH
(QGDQJHUHG�6SHFLHV�$FW��&OHDQ�:DWHU�$FW��DQG�WKH�&RDVWDO�=RQH�0DQDJHPHQW�$FW�

,Q�DGGLWLRQ��GXULQJ�WKH�SXEOLF�FRPPHQW�SHULRG��WKH�*3$�UHSRUW�ZDV�UHYLHZHG�WKRURXJKO\�E\
&RUSV�RI�(QJLQHHUV�VWDII���7KDW�UHYLHZ�OHG�WR�UHYLVLRQV�WR�WKH�HFRQRPLF�DQDO\VLV�ZKLFK�QRZ
LQGLFDWH�WKDW�WKH�1('�3ODQ�LV�D�FKDQQHO����IHHW�GHHS�DQG�WKDW�WKH�EHQHILW�WR�FRVW�UDWLR�LV�D�YHU\
VWURQJ�����WR���
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�� 5(63216(�72�&200(176�

:LWK�VXFK�D�FRPSHOOLQJ�HFRQRPLF�QHHG�DQG�MXVWLILFDWLRQ�IRU�WKH�SURMHFW��LW�ZDV�LPSHUDWLYH�IRU
*3$�WR�SURFHHG�ZLWK�LWV�UHSRUW�RQ�VFKHGXOH��UHVROYH�WKH�HQYLURQPHQWDO�FRQFHUQV��DQG�FRQWLQXH
WR�VHHN�DXWKRUL]DWLRQ�LQ�:5'$����

%HFDXVH�RI�WKH�VHULRXV�FRQFHUQV�UDLVHG�DERXW�WKH�H[WHQW�RU�XQFHUWDLQW\�RI�HQYLURQPHQWDO
LPSDFWV�DQG�ZKDW�WKH�RSWLPXP�GHSWK�DQG�DSSURSULDWH�PLWLJDWLRQ�SODQ�PLJKW�EH��*3$
UHFRQVLGHUHG�LWV�DSSURDFK�WR�SURMHFW�DXWKRUL]DWLRQ���5HFRJQL]LQJ�WKDW�H[WHQVLYH�DGGLWLRQDO
HQYLURQPHQWDO�ZRUN�ZRXOG�EH�UHTXLUHG�EHIRUH�D�ILQDO�RSWLPXP�FKDQQHO�GHSWK�FRXOG�EH
LGHQWLILHG��*3$�SURSRVHG�WR�SUHSDUH�6XSSOHPHQWDO�(QYLURQPHQWDO�6WDWHPHQW�GXULQJ�WKH
GHVLJQ�SKDVH�RI�WKH�SURMHFW�ZKLFK�ZRXOG�DGGUHVV�DOO�WKH�HQYLURQPHQWDO�FRQFHUQV�UDLVHG�
HYDOXDWH�HDFK�FKDQQHO�LQFUHPHQW�RI�GHSWK�PRUH�SUHFLVHO\��DQG�GHYHORS�D�QHZ�PLWLJDWLRQ�SODQ
E\�FRQVHQVXV�

*3$�GHYHORSHG�ODQJXDJH�WR�EH�SDUW�RI�WKH�ILQDO�(,6�ZKLFK�ZRXOG�UHTXLUH�PXWXDOO\�DJUHHG
XSRQ�IXUWKHU�LPSDFW�DQDO\VLV�DQG�LQWHUSUHWDWLRQ�RI�GDWD�WR�EH�GRQH�DQG�IXOO�FRRUGLQDWLRQ�ZLWK
DOO�UHVRXUFH�DJHQFLHV�EHIRUH�DQ\�DFWXDO�GHHSHQLQJ�WDNHV�SODFH���,Q�DGGLWLRQ��WKH�ILQDO�PLWLJDWLRQ
SODQ�ZRXOG�EH�VXEMHFW�WR�IXUWKHU�FRPSOLDQFH�ZLWK�WKH�1DWLRQDO�(QYLURQPHQWDO�3ROLF\�$FW�DQG
DOO�RWKHU�)HGHUDO�HQYLURQPHQWDO�ODZV���7KH�SURSRVHG�ODQJXDJH�ZRXOG�UHWDLQ�DOO�WKH�DXWKRULW\
DQG�UHVSRQVLELOLW\�HDFK�DJHQF\�DQG�WKH�JHQHUDO�SXEOLF�FXUUHQWO\�KDV�LQ�WKH�VWDQGDUG�SURMHFW
GHYHORSPHQW�SURFHVV���7KH�SURSRVDO�ZRXOG�DOORZ�IRU�H[HUFLVH�RI�WKDW�DXWKRULW\�WR�LWV�IXOOHVW
H[WHQW�SULRU�WR�DQ\�FRQVWUXFWLRQ�RI�WKH�SURMHFW��LQFOXGLQJ�DQ�RSSRUWXQLW\�WR�RSSRVH�FRQVWUXFWLRQ
LI�D�VDWLVIDFWRU\�PLWLJDWLRQ�SODQ�LV�QRW�DFKLHYHG�GXULQJ�WKH�GHVLJQ�SKDVH�RI�WKH�SURMHFW��7KLV
SURFHVV�ZDV�GHULYHG�IURP�WKH�&RXQFLO�RQ�(QYLURQPHQWDO�4XDOLW\�5HJXODWLRQV�IRU
LPSOHPHQWLQJ�UHTXLUHPHQWV�RI�WKH�1DWLRQDO�(QYLURQPHQWDO�3ROLF\�$FW�����&35������������
)ROORZLQJ�DUH�D�IHZ�H[FHUSWV�IURP�WKRVH�UHJXODWLRQV�SHUWLQHQW�WR�WKLV�SURFHVV�

&(4�1(3$�3URYLVLRQ��������D��

�)RU�SURMHFWV�GLUHFWO\�XQGHUWDNHQ�E\�)HGHUDO�DJHQFLHV�WKH�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW
VKDOO�EH�SUHSDUHG�DW�WKH�IHDVLELOLW\�DQDO\VLV��JR�QR�JR��VWDJH�DQG�PD\�EH�VXSSOHPHQWHG�DW�D
ODWHU�VWDJH�LI�QHFHVVDU\�µ

������ $SSOLFDELOLW\�WR�7KLV�6WXG\�

$�ZRUVW�FDVH�DQDO\VLV�ZDV�SUHSDUHG�UHJDUGLQJ�WKH�HQYLURQPHQWDO�HIIHFWV�DQG�WKH�FRVWV
DVVRFLDWHG�ZLWK�WKH�ZRUVW�FDVH�VFHQDULR�DQG�WKH�SURMHFW�LV�VWLOO�MXVWLILHG���)XUWKHU��WKHUH�LV
JHQHUDO�DJUHHPHQW�WKDW�VRPH�SURMHFW�GHHSHU�WKDQ�WKH�H[LVWLQJ����IHHW�LV�MXVWLILHG���7KXV�
WKH�IHDVLELOLW\�RI�D�SURMHFW�KDV�EHHQ�MXVWLILHG�� �,W�UHPDLQV�WR�EH�VHHQ�ZKDW�WKH�RSWLPXP
GHSWK�LV�

&(4�1(3$�3URYLVLRQ��������D����
µ'UDIW�HQYLURQPHQWDO�LPSDFW�VWDWHPHQWV�VKDOO�EH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�VFRSH
GHFLGHG�XSRQ�LQ�WKH�VFRSLQJ��SURFHVV�µ
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������ $SSOLFDELOLW\�WR�7KLV�6WXG\�

7KH� SURSRVHG� VFRSH� RI� WKH� GUDIW� (,6� ZDV� FOHDUO\� VWDWHG� DV� D� ZRUVW� FDVH� VFHQDULR� ´
DGGUHVVLQJ�WKH�SRWHQWLDO�IRU�D�FKDQQHO����IHHW�GHHS��EXW�QRWLQJ�WKDW�WKH�XOWLPDWH�SURMHFW
PD\�EH�OHVV�WKDQ����IHHW�GHHS�

&(4�1(3$�3URYLVLRQ�����������7LHULQJ�

�$JHQFLHV�DUH�HQFRXUDJHG�WR�WLHU�WKHLU�HQYLURQPHQWDO�LPSDFW�VWDWHPHQWV�����WR�IRFXV�RQ�WKH
LVVXHV�ULSH�IRU�GHFLVLRQ�DW�HDFK�OHYHO�RI�HQYLURQPHQWDO�UHYLHZ��

������ $SSOLFDELOLW\�WR�7KLV�6WXG\�

7KH�GHFLVLRQ� WR�EH�PDGH�DW� WKLV�SRLQW� LQ� WLPH� LV�ZKHWKHU� WKH�SURMHFW� LV� IHDVLEOH�� HYHQ
JLYHQ� WKH� XQFHUWDLQW\� RI� WKH� VSHFLILFV� RI� D� ILQDO�PLWLJDWLRQ� SODQ�� � 7KH� UHSRUW� DQG� (,6
VKRZ�WKH�SURMHFW�LV�IHDVLEOH��GHVFULEHV�D�ZRUVW�FDVH�PLWLJDWLRQ�SODQ��DQG�LQFOXGHV�FRVWV
DQG�FRQWLQJHQFLHV�WR�DFFRXQW�IRU�DQ�H[WUHPHO\�FRVWO\�PLWLJDWLRQ�SODQ���7KXV��D�HFRQRPLF
DQG�HQJLQHHULQJ� IHDVLELOLW\�RI� WKH�SURMHFW�ZRXOG�QRW�EH�DIIHFWHG�E\�HYHQ�D�YHU\�FRVWO\
PLWLJDWLRQ�SODQ�

&(4�1(3$�3URYLVLRQ��������F�����

�$JHQFLHV�PD\�DOVR�SUHSDUH�VXSSOHPHQWV�ZKHQ�WKH�DJHQF\�GHWHUPLQHV�WKDW�WKH�SXUSRVHV�RI�WKH
DFW�ZLOO�EH�IXUWKHUHG�E\�GRLQJ�VR��

������ $SSOLFDELOLW\�WR�7KLV�6WXG\�

*3$�EHOLHYHG�WKH�GUDIW�(,6�ZDV�DGHTXDWH�IRU�IHDVLELOLW\�GHFLVLRQ�SXUSRVHV��SULQFLSDOO\
EHFDXVH� LW� DGGUHVVHG�DOO� WKH� HQYLURQPHQWDO� LVVXHV� DQG� LQFOXGH� D�SURSRVHG�PLWLJDWLRQ
SODQ�ZKLFK�LV�EDVHG�RQ�D�ZRUVW�FDVH�VFHQDULR���7KH�PLWLJDWLRQ�SODQ�FRYHUHG�DOO�WKH�W\SHV
DQG�FRVWV�RI�SRWHQWLDO�PLWLJDWLRQ�DQG�WKH�SURMHFW�UHPDLQHG�HFRQRPLFDOO\�DQG�WHFKQLFDOO\
MXVWLILHG�

&(4�1(3$�3URYLVLRQ���������E�����

�,I�WKH�LQIRUPDWLRQ�UHOHYDQW�WR�DGYHUVH�LPSDFWV�LV�LPSRUWDQW�WR�WKH�GHFLVLRQ�����LQFOXGH�D�ZRUVW
FDVH�DQDO\VLV�DQG�DQ�LQGLFDWLRQ�RI�WKH�SUREDELOLW\�RU�LPSUREDELOLW\�RI�LWV�RFFXUUHQFH��

������ $SSOLFDELOLW\�WR�7KLV�6WXG\�

7KH� DQDO\VLV� ZDV� SUHSDUHG� XVLQJ� WKH� � ´ZRUVW� FDVH�� DSSURDFK�� � $V� QRWHG� DERYH�� WKH
SURMHFW� LV�ZHOO� MXVWLILHG� HYHQ� WR� WKH� H[WHQW� � RI� WKH�ZRUVW� FDVH� VFHQDULR� RU� D� VWLOO�PRUH
FRVWO\�PLWLJDWLRQ�SODQ�

&(4�1(3$�3URYLVLRQ�����������7LHULQJ�

´
7LHULQJµ��LV�DSSURSULDWH�ZKHQ�WKH�VHTXHQFH�RI�VWDWHPHQWV�LV�
�D������
�E��)URP�DQ�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW�RQ�D�VSHFLILF�DFWLRQ�DW�DQ�HDUO\�VWDJH��VXFK�DV
QHHG�DQG�VLWH�VHOHFWLRQ��WR�D�VXSSOHPHQW��ZKLFK�LV�SUHIHUUHG��RU�D�VXEVHTXHQW�VWDWHPHQW�RU
DQDO\VLV�DW�D�ODWHU�VWDJH��VXFK�DV�HQYLURQPHQWDO�PLWLJDWLRQ����7LHULQJ�LQ�VXFK�FDVHV�LV
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DSSURSULDWH�ZKHQ�LW�KHOSV�WKH�OHDG�DJHQF\�WR�IRFXV�RQ�WKH�LVVXHV�ULSH�IRU�GHFLVLRQ�DQG�H[FOXGH
IURP�FRQVLGHUDWLRQ�LVVXHV�DOUHDG\�GHFLGHG�RU�QRW�\HW�ULSH��

������ $SSOLFDELOLW\�WR�7KLV�6WXG\�

7KH�IRFXVHG�GHFLVLRQ�LV�ZKHWKHU�D�SURMHFW�LV�IHDVLEOH���$V�QRWHG�DERYH��WKH�SURMHFW�LV�ZHOO
MXVWLILHG�HYHQ�WR�WKH�H[WHQW�RI� WKH�ZRUVW�FDVH�VFHQDULR�RU�D�VWLOO�PRUH�FRVWO\�PLWLJDWLRQ
SODQ�

�� &225',1$7,21�:,7+�,17(5(67('�3$57,(6�

�'HYHORSPHQW�RI�WKH�6(,6�SURSRVDO�OHG�WR�VHYHUDO�URXQGV�RI�GLVFXVVLRQV�DPRQJ�*3$��WKH�&RUSV
RI�(QJLQHHUV��&RUSV���WKH�8��6��(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\��(3$���WKH�8��6��)LVK�DQG
ZLOGOLIH�VHUYLFH��):6���WKH�8��6��1DWLRQDO�0DULQH�)LVKHULHV�6HUYLFH��00)6���WKH�*HRUJLD
'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV��*$'15���WKH�&RDVWDO�&RQVHUYDQF\��WKH�6RXWK�&DUROLQD
'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV��6&'15���WKH�6RXWK�&DUROLQD�'HSDUWPHQW�RI�+HDOWK�DQG
(QYLURQPHQWDO�&RQWURO��6&'+(&���WKH�&LW\�RI�6DYDQQDK��DQG�VHYHUDO�QRQ�JRYHUQPHQWDO
LQWHUHVWV�DIIHFWHG�E\�WKH�SURSRVDO�

�� 287&20(

7KH�RXWFRPH�RI�WKRVH�GLVFXVVLRQV�ZDV�DQ�DJUHHPHQW�DPRQJ�DOO�LQWHUHVWHG�SDUWLHV�WR�FRQVLGHU
WKH�FXUUHQW�(,6�D�7LHU�,�(,6�EDVHG�RQ�WKH�&(4�1(3$�WLHULQJ�SURFHVV�GHVFULEHG�DERYH�DQG
ILQDOL]H�WKH�7LHU�,�(,6�WR�UHTXLUH�D�7LHU�,,�(,6�GXULQJ�WKH�SURMHFW�GHVLJQ�SKDVH���7KH�DJUHHPHQW
IRU�D�7LHU�,,�(,6�SURFHVV�LV�LQFRUSRUDWHG�LQ�IXOO�LQ�WKH�7LHU�,�(,6�DQG�IROORZV�WKLV�2YHUYLHZ
6HFWLRQ���7KH�DJUHHPHQW�ZDV�GHYHORSHG�DPRQJ�PXOWLSOH�LQWHUHVWV�DIWHU�GHWDLOHG�GLVFXVVLRQV
DQG�QHJRWLDWLRQV�DQG�WKH�FKDUDFWHUL]DWLRQ�RI�HDFK�FRQFHSW�LV�FULWLFDO�WR�VXFFHVV�RI�WKH�SURFHVV
LQYROYHG���7KXV��LW�LV�LQFOXGHG�YHUEDWLP�DQG�QRW�VXPPDUL]HG�RU�SDUDSKUDVHG�LQ�DQ\�ZD\�LQ
RUGHU�WR�SUHVHUYH�WKH�SUHFLVH�ODQJXDJH�RI�WKH�DJUHHPHQW�

�� 27+(5�63(&,),&�,668(6�
%H\RQG�WKH�DJUHHPHQW�WR�SUHSDUH�D�7LHU�,,�(,6��WKHUH�DUH�RWKHU�UHODWHG�LVVXHV�QRWHG�DERYH�LQ
3DUDJUDSK���LQ�UHVSRQVH�WR�WKH�GUDIW�)HDVLELOLW\�5HSRUW�DQG�(,6�ZKLFK�DUH�DOVR�UHOHYDQW�WR�WKH
7LHU�,,�(,6�DQG�DGGLWLRQDO�DQDO\VLV�GXULQJ�WKH�GHVLJQ�SKDVH���)RU�H[DPSOH��LQ�UHVSRQVH�WR�D
FHUWLILFDWLRQ�E\�*3$�LQ�WKH�GUDIW�GRFXPHQWV�WKDW�WKH�SURSRVHG�FKDQQHO�GHHSHQLQJ�LV�FRQVLVWHQW
ZLWK�WKH�6RXWK�&DUROLQD�FRDVWDO�0DQDJHPHQW�3ODQ��WKH�6WDWH�RI�6RXWK�&DUROLQD�GLG�QRW�FRQFXU
LQ�WKH�FRQVLVWHQF\�FHUWLILFDWLRQ���*3$�ZLOO�UHYLVH�LWV�FRQVLVWHQF\�FHUWLILFDWLRQ�GXULQJ�WKH�7LHU�,,
(,6�SURFHVV�DQG�UHVXEPLW�LW�IRU�6RXWK�&DUROLQD�FRQFXUUHQFH�DW�WKH�HQG�RI�WKH�7LHU�,,�(,6�SURFHVV�
7KH�6WDWH�RI�*HRUJLD�KDV�GHIHUUHG�FRQFXUUHQFH�RQ�FRQVLVWHQF\�ZLWK�LWV�&RDVWDO�=RQH
0DQDJHPHQW�3ODQ�XQWLO�WKH�7LHU�,,�(,6�KDV�EHHQ�GHYHORSHG�DQG�ERWK�VWDWHV�KDYH�GHIHUUHG�WKHLU
UHVSHFWLYH�FHUWLILFDWLRQV�RI�FRPSOLDQFH�ZLWK�VWDWH�ZDWHU�TXDOLW\�VWDQGDUGV�XQGHU�6HFWLRQ�����RI
WKH�&OHDQ�:DWHU�$FW�
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3DJH���RI��

&RPSOLDQFH�ZLWK�DOO�RWKHU�VWDWH�DQG�IHGHUDO�ODZV�DQG�HQYLURQPHQWDO�UHTXLUHPHQWV�ZLOO�WDNH
SODFH�GXULQJ�WKH�7LHU�,,�(,6�SURFHVV�WKURXJK�FRRUGLQDWLRQ�VXEVHTXHQW�WR�SXEOLFDWLRQ�RI�WKH
GUDIW�7LHU�,,�(,6��FRQFHUQV�VXUURXQGLQJ�WKH�&66�*HRUJLD�DQG�)RUW�-DFNVRQ�KDYH�EHHQ�UHVROYHG
DQG�WKH�UHVROXWLRQ�LV�LQFOXGHG�LQ�WKH�ILQDO�)HDVLELOLW\�5HSRUW�DQG�7LHU�,�(,6�DQG�ZLOO�EH�LQFOXGHG
LQ�WKH�SURMHFW�DXWKRUL]DWLRQ�

�� $&7,216

*3$�KDV�UHYLVHG�WKH�)HDVLELOLW\�5HSRUW���DQG�7LHU�,�(,6�WR�EH�IXOO\�FRQVLVWHQW�ZLWK�WKH�7LHU�,,�(,6
DJUHHPHQW���,W�VKRXOG�EH�XQGHUVWRRG�WKDW�VWDWHPHQWV�UHJDUGLQJ�WKH�RSWLPXP�FKDQQHO�GHSWK�
GHWHUPLQDWLRQV�RI�WKH�SURMHFW·V�HIIHFWV�RU�WKH�DGHTXDF\�RI�DQ\�QDWXUDO�UHVRXUFH�PLWLJDWLRQ�SODQV
DUH�7LHU�,�ILQGLQJV���EDVHG�RQ�VWXGLHV�SHUIRUPHG�WR�GDWH����7KHVH�7LHU�,�ILQGLQJV�KDYH�EHHQ�XVHG
LQ�GHWHUPLQLQJ�WKH�IHDVLELOLW\�RI�WKH�SURMHFW�DQG�ZLOO�EH�IXOO\�UHYLHZHG�DQG�UHHYDOXDWHG�EDVHG
RQ�WKH�ZRUN�LQYROYHG�LQ�WKH�7LHU�,,�(,6����,I�WKHUH�DUH�DQ\�UHPDLQLQJ�GHILQLWLYH�VWDWHPHQWV
LQFRQVLVWHQW�ZLWK�WKLV�RYHUYLHZ��WKLV�RYHUYLHZ�ZLOO�FRQWURO�
�� (1&/2685(6�

D��/HWWHU�IURP�8QLWHG�6WDWHV�'HSDUWPHQW�RI�&RPPHUFH��1DWLRQDO�2FHDQLF�$QG
$WPRVSKHULF�$GPLQLVWUDWLRQ��1DWLRQDO�0DULQH�)LVKHULHV�6HUYLFH�GDWHG�-XO\���������
E��/HWWHU�IURP�2IILFH�RI�2FHDQ�DQG�&RDVWDO�5HVRXUFH�0DQDJHPHQW�6&�'HSDUWPHQW�RI
+HDOWK�DQG�(QYLURQPHQWDO�&RQWURO�GDWHG�-XO\���������
F��/HWWHU�IURP�6RXWK�&DUROLQD�'HSDUWPHQW�RI�+HDOWK�DQG�(QYLURQPHQWDO�&RQWURO�GDWHG
$XJXVW��������


